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Dear #pplicants:
Based an information supplied, and assuming your operations will be as

stated in your application for recognition of exemption, we have detarwnined
you are exempt from Federal income tax under section 501(a} of the Intarnal
Revenue Code as an organization described in section 501(c) (3).

Me have further determined that you are not a private foundation within

the meaning of section 5039(a) of the Code, because you are an arganization
described in section 5094a){2). :

If your sources of support, or your purposes, character, or nethod of
operation change, please let us know so We can considar the affact af tha
change on your exempt status and foundation status. In the case of an amend—
ment to your organizational document or bylaws, please send us a copy aof the

amended document or bylaws. #Also, you should inform us of all changes in your
nane ar address.

As of January 1, 1984, you are liable for taxes under the Federal
[nsurance Contributions fct (social security taxes) on remuneration of $L00
ar mare yaou pay ta each af your eaployees during a calendar year. You ara
not liable for the tax inposed under the Federal Unemployment Tax Act (FUTA) .

Since you are not a private foundation, you are not subject te the excise
taxes under Chaptar 42 of the Code. However, you are not automatically exempk
from other Federal excise taxes. [f you have any questions about excise,
anp loyment, ar other Faderal taxes, please let us knau.

Donors nmay deduct contributions to you as provided in seckion 170 of the
Code. Bequests, legacies, devises, transfers, or gifts to you or for your use
arae deductible Far Fedaral estate and gift tax purposes if they meelb the
applicable provisions of Code sections 2055, 2106, and 2522.

Contribution deductions are allowable to donors only to the extent that
their contributions are gifts, Wwith no consideration received. Tickek pur-
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chases and similar payments in conjunction with fundraising events may not
necessarily qualify as deductible contributions, depending on the circum-
stances. See HRevenue Ruling 67-24B6, published in Cumulative Bulletin L967-2,
an page 104, which sets forth guidelines regarding the deductibility, as chari-
table contributions, of payments made by taxpayers for admission to or other
participation in fundraising activities for charity.

In the heading of this letter we have indicated whether you must file Forn
990, Return of Organization Exempt From Income Tax. [f Yes is indicated, you
are requirad ta file Farm 3990 only if your gross receipks sach vyear ara
normal ly more than $25,000. . However, if you receive a Form 990 package in the
mail, please file the return even if yau da not exceed the gross receipts test.
[f you are not required to file, simply attach the label provided, check the
box. in the heading to indicate that your annual gross recaipts are normally
$25,000 or less, and sign the return.

If a return is required, it must be filed by the 15th day of the fifth
month after the end of your annual accounting periad. A penalty of 310 a day
is charged when a return is filed late, unless there is reasonable cause for
the delay. Houevar, the maxinum penalty charged cannot exceed $5,000 or 5 per—
cent of your gross receipts for the year, whichever is less. This penalty may
alsa he charged if a return is not complete, so please be sure your return is
complete before you file it.

You are not required to file Federal income tax returns unless you are
sub_ject ta the tax on unrelated business income under section 511 of the Code.
If you are subject to this tax, you must file an income tax return on Fornm
980-T, Exenpt Organizatian Business Income Tax Return. In this letter we are
not determining whether any of your present or proposed activities are Gnre-
lated trade ar business as defined in section 513 of the Cade.

You need an emplover identification nunber even if yau have no enplayess.
If an employer identification number was not entered on your application, a
nunber will be assigned to you and you Will be advised of it. Please use that

number on all returns you file and in all correspondence with the Internal
Ravenue Service.

If distributions are made to individuals, case histories regarding the
recipients should be kept showing names, addresses, purposes of awards, nanner
of selectinn, relationship (if any? to menbers, officars, lLrustees ar donors af
funds to wou, so that any and all distributions nade to individuals can be
substantiated upon request by the Internal Rewvenue Service. (Revenue Ruling
56-304, C.B. 1956-2, page 308.)

If Wwe have indicated in the heading of this letter that an addendum
applies, the enclased addendum is an integral part of this letiar.

Because this letter could help resalwe any questions about your exenpt
status and foundation status, you should keep it in your permanent records.

Lettar 347 (CH)
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If you have any questions, please contact the person whose name and
te lephone nunber are shown in the heading of this lettar.

Sincerely yours,

Michael J% Quinn "
District Directar-



